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Abstract :
This study aims to highlight the most important methods applied in determining
the value of the institution before and after the merger process, which appear in the
records of the merging company at the date of the merger, based on the cash flow

approach, which is based on updating future cash flows at an innovation rate that
includes the risk premium.

In order to answer the problem, the Sahara International Petrochemical Company

was studied, and a number of results were reached, the most important of which
are:

— There are many approaches to evaluation, and each approach has its
foundations and indicators that depend on it, whether it is accounting,
financia or stock exchange;

— The cash flow approach is based on adynamic financial analysis that takes
into account the development of the financial position of the institution
during a period of time that exceeds ayear, in addition to the ability to self-
finance;

— - The company evaluator, when using it to approach cash flows, must take

into account the future cash flows generated in conditions of uncertainty, as
the latter is related to the degree of risk.

K eywords. merger, evaluation, enterprise value, cash flow approach.



