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Abstract: 

The relationship between central banks and government has witnessed many 

developments since the first establishment until the present time ,according to the evolution of 

the functions of central banks and the development of economy activity, it was also the subject 

of controversy and debate among economic thinkers among supporters of the idea of 

independence between the central banks and the  government arguing for the effectiveness of 

monetary policy in achieving its goals, especially to maintain price stability ,and between 

opponents  of the idea of independence, suggesting that there is a strong link between central 

banks and governments, given that governments can influence monetary policy through a 

number of formal and informal channels. 

In spite of these opposing opinions, many studies have demonstrated the merits of the 

central independent bank in maintaining price stability and fighting inflation, especially in 

developed countries, where it is much easier to move from legal independence to actual 

independence. Therefore, we will be radicalized through this research paper to study the 

relationship between independence of the central bank and the effectiveness of monetary policy 

in combating inflation withan indicationof the case of Algeria.  

   Key words: 

Central bank,Independence of central bank,monetary policy,Effectiveness of monetary policy 


